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1 . TREASURY HAS COMPLETED A REVIEW OF THE ACCOMMODATION 
EXCHANGE RATE. EFFECTIVE IMMEDIATELY CURRENT ACCOMMODATION 
EXCHANGE RATE OF ZLOTYS 50/1 DOLLAR MUST BE DISCONTINUED 

NEW RATE IS ZLOTYS 45/1 DOLLAR. PLEASE NOTIFY DEPARTMENT 
BY CABLE THAT CHANGE IS EFFECTED. 

2. THERE ARE THREE MAJOR CONSIDERATIONS WHICH LED TO 
REDUCED RATE: 

(1) THE RATE SHOULD BE CONSISTENT WITH THE HIGHEST LEGAL 
RATE AVAILABLE. AS WE UNDERSTAND IT, THE ANNUITANT RATE IS 
THE HIGHEST LEGAL RATE AVAILABLE FOR THIS TYPE OF TRANS- 
ACTION IN POLAND. SINCE THE ANNUITANT RATE HAS NOW DROPPED 
TO 45 IT WOULD BE INCONSISTENT TO ALLOW THE ACCOMMODATION 
RATE TO REMAIN AT 50. 

(2) THE DISCOUNTED VALUE OF OUR PRESENT ZLOTY HOLDINGS 
SUGGESTS THAT FROM A FINANCIAL POINT OF VIEW THE 45/1 DOLLAR 
RATE IS NOW A CORRECT ONE. 

(3) ACCORDING TO OUR RECORDS THE PERCENTAGE REDUCTION 

IN THE DOLLAR VALUE OF ACCOMMODATION SALES BETWEEN FEBRUARY 
AND JUNE FF.LT. BY 1 1 PERCENT COMPARED TO THE SAME PERIOD FOR 
THE PREVIOUS YEAR. AT THE SAME TIME THERE WAS A 23 PERCENT 
REDUCTION IN THE ACCOMMODATION EXCHANGE RATE. THIS OCCUR- 
RED DURING A PERIOD FOR WHICH OUR ESTIMATES SHOW A STABLE 
MISSION SIZE. IN ADDITION, IT DOES NOT APPEAR THAT IN- 
FLATION WAS A FACTOR WHICH COULD HAVE SUBSTANTIALLY 
ALTERED THE RESULTS. THIS SUGGESTS THAT THERE HAS NOT 
BREN A NEGATIVE IMPACT ON ACCOMMODATION SALES. 

3. POST WILL BE ADVISED OF ADJUSTMENTS IN ALLOWANCES BY 
SEPTEL. KISSINGER 
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